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According to the National Coordinator of Coffee Grower Organizations (CNOC), production costs
per 100 pounds average US$80. As of July 21, 1992, the average price per hundredweight of exported
Mexican coffee was US$59.33. Coffee prices have plummeted since the collapse of the International
Coffee Organization's quota agreement in July 1989. Mexican coffee growers must also contend with
a near complete withdrawal of government support. Under the Salinas administration, activities
by the Mexican Coffee Institute (INMECAFE) have been limited to offering technical assistance to
growers, and marketing some of the nation's output. INMECAFE had previously supplied loans to
growers which could be repaid with coffee instead of cash, and was involved in acquisition, storage,
toasting and marketing. Mexico is the world's fourth-largest coffee producer. Export revenue in 1990
totaled about US$600 million, and in 1991, US$337.2 million. Coffee ranks second in the nation's
agro-export profile. Coffee plantations cover 560,000 ha. Of 265,000 growers, 71% operate on farms of
two hectares or less. The smallholders account for 45% of national production. At the other extreme,
2% of coffee growers account for 2% of total coffee plantation area, and 27% of the crop. Two million
Mexican workers depend on coffee for their livelihood. While world market prices have declined by
over 50% since 1989, retail prices on coffee in the US have dropped by less than 10% over the same
period. Global coffee output stands at nearly 90 million sacks of coffee. Consumption, however,
has been relatively stagnant, around 70 million sacks. Increasing coffee consumption in Japan
and Eastern Europe is offset by declining demand in the US. (Source: El Financiero International,
08/10/92)
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